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DRAFT CONSUMER CREDIT (WESTERN AUSTRALIA) CODE REGULATIONS AMENDMENT 
ORDER 2006 

Approval - Motion 
Resumed from 22 March on the following motion moved by Hon Kim Chance (Leader of the House) - 

That the draft Consumer Credit (Western Australia) Code Regulations Amendment Order 2006, laid on 
the table of the Legislative Council on Wednesday, 22 March 2006 pursuant to the Consumer Credit 
(Western Australia) Act 1996, be approved and that the Legislative Council invites the Legislative 
Assembly to agree to a similar resolution. 

HON SIMON O’BRIEN (South Metropolitan) [3.36 pm]:  I draw the attention of members to the Standing 
Committee on Uniform Legislation and Statutes Review report 9, “Consumer Credit (Western Australia) Act 
1996:  Consumer Credit (Charge Card) Amendment Regulation (No. 1) 2005 (Qld)”, tabled on 4 April 2006.  
That is the report that we are talking about and the report that related to the amendment regulation from 
Queensland.  The instrument by which that regulation or its Western Australian equivalent is adopted is called 
the draft Consumer Credit (Western Australia) Code Regulations Amendment Order 2006 because that is when 
we are doing it.  That is where there is a slight discrepancy that appears at first glance in the name of the report 
and the name of the order we are considering.  The report considers that same order.  The report was tabled for 
members’ benefit.   
The purpose of the regulation amendment is to exempt from the operation of Consumer Credit Code charge card 
contracts offered by American Express Australia Ltd, American Express International Inc, Diners Club Pty Ltd, 
and Motor Charge Ltd.  The committee has examined the issue and discussed it in its report and recommends 
that if the council is asked to approve a draft order that adopts that Queensland amendment regulation, it be 
approved.  The draft 2006 order now before us is such an order adopting that Queensland regulation.  With that 
in mind, the opposition supports the motion, which puts that adoption into effect. 

HON GIZ WATSON (North Metropolitan) [3.38 pm]:  The Greens (WA) also support this motion.  This 
amendment seeks to exempt certain charge cards from the Consumer Credit Code.  Charge cards provide credit 
from the time the transaction takes place to the time the cardholder receives a statement of account for using the 
card.  These cards were inadvertently caught up by the code when amendments were made in 2001 to pick up 
payday lending schemes, which are short-term loans with high interest rates that are to be repaid by the 
borrowers next payday.  This amendment returns the charge card to the pre-2001 position of being exempt from 
the operation of the code.  The amendment relates to specific providers, as opposed to all providers with charge 
cards.  There was a concern that payday lenders may use the exemption as a loophole to avoid the code.  I note 
that the Standing Committee on Uniform Legislation and Statutes Review recommended that this amendment be 
supported in its report 9 April 2006.  The Greens are happy to support that recommendation and the motion.   
Question put and passed.   
 


